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INFORMATION ON EIC

European International Contractors (EIC) is an association under German law
registered in Wiesbaden, Federal Republic of Germany.

EIC members are 1 5 construction industry federations from 1 5 European
countries. EIC member federations represent construction companies engaged in
international markets.

EIC supreme bodies are the General Assembly and the Board

EIC objectives are
-to represent and promote international interests of the European construction

industry
-to encourage and organize exchange of views and experience related to

international business.

EIC therefore

-maintains relations with all international organizations and institutions whose

activities have a bearing on international construction

-organizes meetings on legal and financial aspects

-coordinates member federations' government approaches.

EIC recently concentrated its activities on
-the evolution in Eastern Europe
-new trends in international procurement
-standard forms for international contracts
-procurement policy and rules of international lending agencies
-financial instruments for construction works
-the elaboration of studies, e.g. on mergers and acquisitions in the European

construction industry.

EIC is associated with

-FIEC -F~d~ration de I"ndustrie Europ~enne de la Construction

-CICA -Confederation of International Contractors' Associations (through FIEC)
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GENERAL CONDITIONS

CLAUSE 1 -DEFINITIONS AND INTERPRETATION

1.1 In the Contract (as hereinafter defined) the following words and

expressions shall have the meanings hereby assigned to them, except

where the context otherwise requires:

(i) "Design" means the design for the Works

(ii) "Conceptual Design" is the Owner's submission in writing or other

recorded material to the Contractor upon which the Design

Elements (Tender Design) is based.

(iii) "Design Elements" (Tender Design) is the outline design for the

Works submitted to the Owner by the Contractor in response to

the Conceptual Design prior to the Contract and accepted by the

parties as the design to be developed for the Works.

{iv} ..Preliminary Design" means the Design prepared by the Contractor

which after approval by the Owner will form the basis of the Final

Design

(v) "Final Design" means the fully detailed Design prepared by the

Contractor.

{vi} Approved Design" means the Final Design prepared by the

Contractor and approved by the Owner.

(vii) Contract Price" means the sum specified in the Contract or

otherwise ascertainable pursuant to the provisions of this Contract

as payable by the Owner to the Contractor for the completion of

the Works and the remedying of any defects therein in accordance

with the provisions of the Contract subject to such additions and

adjustments thereto and deductions therefrom as may be made

pursuant to the provisions of the Contract.

-1 -



(viii) "Commencement Date" means the date upon which the Design

and execution of Works under the Contract are to commence.

"Contract" means the Contract Agreement and all documents(ix)

incorporated therein

"Contract Agreement" means the agreement incorporating these(x)

Conditions for the Design and the Works entered into by the

Owner and the Contractor.

"Contractor" means the entity identified as such in the Appendix.(xi)

"Contractor's Equipment" means all appliances and things of(xii)

whatsoever nature required for the execution and completion of

the Works and the remedying of any defects therein, but does not

include Plant, materials or other things intended to form or forming

part of the Works,

(xiii) "Contractor's Representative" means the person appointed by the

Contractor to act as Contractor's Representative for the purposes

of the Contract.

(xiv) "Day" means calendar Day.

"Defects Liability Period" shall mean the Defects Liability Period

agreed by the parties hereto but otherwise 12 (twelve) months

calculated from the date of completion as certified in the Taking

Over Certificate

"Drawings" means all Drawings, provided by the Contractor under

the Contract.

(xvii) "Owner" means the entity identified as such in the Appendix

hereto.

(xviii) "Owner's Representative" means the person appointed by the

Owner to act as the Owner's Representative for the purposes of

the Contract.
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(xix) n Plant" means machinery, apparatus and the like intended to form

or forming part of the Works.

"Site" means the places provided by the Owner where the Works(xx)

are to be executed and any other places as may be specifically

designated in the Contract as forming part of the Site

(xxi) "Taking-Over Certificate" means a certificate of completion of the

Works pursuant to Clause 9.4

{xxii} "Tests on Completion" means the tests specified in the Contract

or which are to be made by the Contractor before the issue of the

Taking Over Certificate.

(xxiii) "Time for Completion" means the time for completing the

execution of the Works up to the issue of the Taking Over

Certificate from the Commencement Date or the time otherwise

fixed pursuant to the Contract and such extended time (if any) as

provided for pursuant to the provisions of the Contract.

(xxiv) "Variation" has the meaning ascribed to it pursuant to Clause 11

(xxv) "Works" means the Permanent Works and the Temporary Works

or either of them as appropriate.

The Appendix hereto forms part of these Conditions and shall be read2

and construed accordingly.

The headings and marginal notes in these Conditions shall not be1.3

deemed part thereof or be taken into consideration in the interpretation

or construction thereof or of the Contract.

Words importing persons or parties shall include firms and corporations1.4

and any organisation having legal capacity.

The Contract Documents are those listed in the Contract Agreement.1.5

They are considered to be mutually complementary In case of
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CLAUSE 2 -SCOPE OF SERVICES AND WORKS

2.1 The Contractor shall perform all works and services required for the

Design, procurement, construction and completion of the Works in

accordance with the Contract except for those works and services

which will be provided or performed by the Owner.

CLAUSE 3 -OWNER'S PRINCIPAL OBLIGATIONS IN RELATION TO THE

DESIGN AND EXECUTION OF THE WORKS

3.1 Unless expressly otherwise agreed in the Contract as regards the choice

of the Site the Owner shall be responsible for such choice and he shall

deliver the Site to the Contractor free from encumbrances and provide

access to the Site upon the date fixed or provided for in the Contract

and including provision of facilities as required in the Contract for the

period of the Contract.

The Owner is responsible for the specifications and definitions set out in

the Conceptual Design. The Owner shall transmit to the Contractor the

information and data required from him under the Contract in due time in

order to enable the Contractor to carry out the Contract in accordance

with the programme. The Owner shall be responsible for such

information and data, in particular for its accuracy.

The Owner shall consider proposals for the Preliminary Design submitted

by the Contractor pursuant to Clause 4.2 hereof with a view to

approving the same (as the same may be modified) within the time

stated in the Appendix hereto from submission by the Contractor. Upon

approval the design shall be the approved Preliminary Design, on the

basis of which the Contractor shall prepare the Final Design.
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3.4 The Owner shall also review the Final Design submitted by the

Contractor pursuant to Clause 4.2 hereof and shall approve the same

within the time stated in the Appendix. Upon approval (whether or not

with any disclaimer by the Contractor as referred to in Clause 4.2) the

Final Design shall then be the Approved Design.

The consequences of any Variation in the Preliminary Design or the Final

Design requested by the Owner shall be dealt with in accordance with

the provisions of Clause 9 and 11 respectively.

Any permits, approvals and/or licences, which must be obtained by the

Owner in his name pursuant to the laws and the regulations applicable

to the Design and the Works, shall be obtained by the Owner at his own


